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LOUISIANA PUBLIC SERVICECOMMISSION

ORDER NO. U-23267

SMALL COMPANY COMM1TItE
OF TILE LOUISIANA TELEPHONEASSOCIATION,

EX PARTE

DocketNo. U-23267- In Re: SmallCompany CommitteeoftheLouisianaTelephone
Association,cx parte. In re: Proposedregulationsfor theprovisioningofIntrastateUniversal
ServiceSupport by thefollowing membersoftheSmallCompany Committee:Cameron
TelephoneCompany, Inc., ElizabethTelephoneCompany, Inc., Campti-PleasantHill Telephone
Company, Inc., DelcambreTelephone,Inc., EastAscensionTelephoneCompany, Inc., Kaplan
TelephoneCompany, Inc., Lafourche TelephoneCompany, Inc., NortheastLouisianaTelephone
Company, Inc., ReserveTelephoneCompany, Inc., Star TelephoneCompany, Inc., Century
TelephoneofCentralLouisiana,Inc., Century TelephoneofNorth Louisiana,Inc., Century
TelephoneofEastLouisiana,Inc., CenturyTelephoneof SoutheastLouisiana,Inc., Century
TelephoneofEvangeline,Inc., CenturyTelephoneofSouthwestLouisiana,Inc., Century
TelephoneofNorthwestLouisiana,Inc., CenturyTelephoneofChatham,Inc. And Century
TelephoneofRinggold,Inc. Theseregulationswill only be an interimmeasureuntil suchtime as
the issuesregarding Universal Serviceevolveat the Federallevelasthey relate to rural telephone
companies.

(Decidedat theOpen SessionheldNovember 18, 1998)

This proceedingwas initiated bythe Small Company Committeeofthe Louisiana
TelephoneAssociation(“SCC”) on April 28,1998.The SCC filed what theysupportedasan
interim UniversalServicePlan whichwould go into effectupon theimplementationof 1+
presubscription in February of 1999.’ The SCC assertedthatthe planwould remedytheproblem
causedbythe implementation of1+presubscription, particularlythe problem that the BellSouth

. “pool”2 asrequiredunder LPSC Order U-17949-Awould dissolveleavingLOS without the

In General Order datedApril 25, 1996(DocketNo. U-17949-SubdocketF), the
Commissionordered the local exchangecompaniesto implement 1+ presubscription for

. intraLATA toll callsin Louisiana.

2 BellSouth andthe independentLECs havehistoricallybeenthejoint providers of1+
intraLATA toll servicein Louisianasincedivestiture in 1984.Historically, BellSouthhasbeenthe
PrimaryintraLATA Toll Carrierin Louisiana. As the PrimaryToll Carrier,BellSouth’s tariffed
rateshave historicallyapplied to all intraLATA toil messagesbilled to IndependentLEC
customers. (Thiswasextendedto all LOS messagesin 1989). The IndependentLECs remit
thoserevenuesto BellSouth, andBellSouth remitsto theIndependentLECs settlementspecific
originatingandterminatingaccesschargesfor suchmessages(i.e., not their tariffed access
charges),aswell asa fixed amountperaccessline. This processis commonlyreferredto asthe
intraLATA settlementsprocessor pool.

In 1989, this Commissionconcludedthatthepublic interest warrantedstate-wide
implementation ofa Local OptionalServiceplan(“LOS”) by BellSouthandthe independents. It
reasoned that“the planisessentialto modernizetelephoneservicein rural areas,facilitate the
flow ofinformation in theseareas,andreducethe inequitiesthat result from the application of
tolls to intrastatetelephonecallsofshort distances.” Basedon estimatesprovided byBellSouth,
the Commissionfurther concludedthat implementationofLOS state-widewould reduce revenues
by asmuch as$19-$20million. Accordingly, the Commissionorder allocated$19.4million ofthe
BellSouth rate decreaseordered in Order No. U-17949-Ato the implementation ofLOS state-
wide. BellSouthwasordered to usea portion ofthe $19.4Mto adjust (i.e. reduce) its portion of
sharedintraLATA revenueswith the independentsto ensurethattheirrevenueswerenot
adverselyaffectedby LOS.
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necessaryfunding.3 The parties to the docketreachedanagreementwhich included a settlement
plan and two amendments.The settlementplan essentiallyprovidesfor thecreationofa find
which protects LOS asit existstoday andasprovided by SmallILECs only. The plan is fundedby
BellSouthTelecommunications,Inc. andIXCs andincludesaccessreductionsfrom BellSouth
Telecommunications,Inc. to each1XC equivalent tothe 1XC contribution. The first amendment
wasto fill in the blank erroneouslyleft in the settlementplan attached as AppendixB. The blank
on page3 ofthe settlement,in Section10l.A.3 states“respectiveserviceterritorieswithin
months ofthe implementation. . .“, but shouldread“respectiveterritories within 3 months ofthe
implementation. . .“. Mditionally, the nextto the last sentencein Section101 A.3 should be
amendedtoread“Thisplanshall, atamininium,remainineffectunti
anniversarydate ofthe adoption of thisPlan. . .“

The secondamendmentis to page3 wherein the parties agreedto changethe last sentence
ofSection101.A.3to read “The parties to thisproceedingagreethat thisplan shall remain in
effectuntil the earlier of1) the third anniversarydate oftheadoptionof thisPlan,or 2)whenthe
FCC issuesit rules regardinguniversalserviceasit relatesto rural telephonecompanies.” (The
last sentenceofSection101.A.3 would remainthe same.)

Staffreviewedthe plan andfound no basisonwhich to reject the plan. Staff’s review of
the planincluded a detaileddeterminationto ensurethe consumersofLouisianawould be
protected. Staffconfirmedthatno newconsumerchargeswould ariseasa result ofthisproposal.
Furthermore, all parties statedfor the record thattherewould be no additionalchargesto the
consumers. .

At theBusinessand executivesession,Staff recommendedthat the Commission(1) adopt
the settlementproposal subjectto the two amendmentsasagreedupon by the parties and(2)
allow staffto issueRFPsfor the retentionofan administrator for the find to be eitherthe
National ExchangeCarrier Association(NECA) or a CPA firm in the StateofLouisiana.The
Commissiondecidedto vote onthe two matters separately: first, the settlementplan and second,
theRFP issue.

With respectto the Settlementplan, the matterwasconsideredat the Commission’s Open
Sessionheld onNovember 18, 1998.On motion ofCommissionerBlossmanandsecondedby
CommissionerDixon, andunanimouslyadopted,the Commissionvotedto acceptthe staff
recommendationbyapproving the settlementplan assetforth by the partieswith the two
amendmentsto be madeby Staffin the final plan

With respectto the RFP issue,at theNovember18, 1998CommissionOpen Session,on
motion by CommissionerDixon andsecondedby CommissionerField, andunanimouslyadopted,
the Commissionvotedto allow for the issuanceofRFPsfor an administrator to administerthe
abovereferencedplan.

The request for Oral argument by WorldCom, e.spire,MCI, Cox LouisianaTclcom II,
L.L.C. and RadiofoneregardingtheirJoint Motions to Dismissand/orMotion for Mjudicatory
Proceedingin thismatter werewithdrawn at theBusinessandExecutive Session.

3Once1+ implementation is filly effective, BellSouthandthe independentLECs will no
longerbe the soleproviders of1+ intraLATA toll servicein Louisiana. The independentLECs
contendthatthis changewill jeopardizethe LOS support currentlyreceivedthroughthe
settlementsprocesswith BellSouthandwill requirea fundto replacethe currentLOS subsidy
provided solelybyBellSouthpendingfurther FCC action in this area. BellSouthagreesthatthe
implementation of 1+presubscription will necessitatechangesin thecurrentsettlementsprocess.
Intervenors raise numerousconcerns,including that the independentLECs have not
demonstrateda needfor LOS support throughcost studiesor other suchmechanisms.
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iT IS TIfl~REFOREORDEREDTHAT:

(1) The settlementplanincluding thetwo amendments,attached asAppendixA, are
hereby adopted, and

(2) RFPsbe issuedimmediatelyfor an administrator to administer the above
referencedplan.

BY ORDER OF TILE COMMISSION
BATQN ROUGE, LOUISIANA

DECEMBER 3,1998
I4L

DON OWEN, CHAIRMAN

1a1 L
IRMA MUSEDIXON, VICE-CHAIRMAN
DISTRICT Ill

LA
C. DALE SITTI(~COM~SSIONER
DISTRICTN

JACK “JAY” A. BLOSSMAN, JR. COMMISSIØ~ER
DISTRICT I
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APPENDIXA

INTERIM LOS PRESERVATION PLAN

PREAMBLE

BellSouth Telecommunications,Inc. (“BellSouth”) andthe independentLECs have
historically beenthejoint providers of 1+ intraLATA toll servicein Louisianasincedivestiture in
1984.Historically, BellSouthhasbeenthe Primary intraLATA Toll Carrierin Louisiana. As the
PrimaryToll Carrier,BellSouth’s tariffed rateshavehistoricallyapplied to all intraLATA toll
messagesbilled to IndependentLEC customers.(Thiswasextendedto all LOS messagesin
1989).~The IndependentLECsremit thoserevenuesto BellSouth,andBellSouth remitsto the
IndependentLECssettlementspecificoriginatingandterminatingaccesschargesfor such
messages(i.e., not theirrespectivetariftedaccesscharges),aswell asafixed amountperaccess
line. Thisprocess,found in Order U -17949-B,is commonlyreferred to asthe intraLATA
settlementsprocess.

In 1989,the LouisianaPublicServiceCommissionconcludedthat the public interest
warranted state-wideimplementation ofa Local OptionalServiceplan (“LOS”) by BellSouthand
the independents.5It reasonedthat “the planis essentialto modernizetelephoneservicein rural
areas,facilitatethe flowof informationin theseareas,and reducethe inequities that result from
the application oftolls to intrastate telephonecallsofshortdistances.”6Basedon estimates
provided byBellSouth, the Commissionfurther concludedthat implementation ofLOS state-wide
would reducerevenuesby asmuch as$19-$20million.7 Accordingly, the Commissionorder
allocated$19.4million ofthe BellSouth rate decreaseordered in Order No. U-17949-Ato the
implementation ofLOS state-wide. BellSouth wasordered to useaportion ofthe $19.4Mto
adjust(i.e. reduce)its portion ofsharedintraLATA revenueswith the Independentsto ensurethat
the Independents’ revenueswere not adverselyaffectedbyLOS.

In GeneralOrder dated April 25, 1996(DocketNo. U-17949-SubdocketF), the
Commissionordered the local exchangecompaniesto implement 1+ presubscriptionfor
intraLATA toll calls in Louisiana. Uponimplementation of 1+ intraLATA presubscription in all
serviceterritories ofthe local exchangecompaniesin Louisiana,anticipated to occur
approximately February 1, 1999,BellSouth togetherwith the independentLECs will no longer be
the soleproviders of 1+ intraLATA toll servicein Louisiana. The independentLECs contend
thatthis changewill jeopardize the LOS support currentlyreceived throughthe settlements
processwith BellSouthandwill require an interim find to replacethe current LOS subsidy
provided solelybyBellSouthpendingfurther FCC or StateUniversal Serviceaction in this area.
BellSouthagreesthat the implementation of 1+presubscription will necessitatechangesin the
current settlementsprocess. Intervenors raisenumerousconcerns,including that the independent
LECs havenot demonstrateda needfor LOS support through cost studiesor other such
mechanisms.

~LouisianaPublic ServiceCommissionOrder U-17949-B.

5LouisianaPublic ServiceCommissionOrder U-17949-A-N

‘LouisianaPublic ServiceCommissionOrder No. 17949-B.

71d.
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This Commissionhasmadeit clearthatit believesthatstatewideLOS serviceis in the
public interest, particularlyin nuralareas.8It is alsoclearthat the independents’ provision ofLOS
serviceis subsidizedtoday throughthe inter-company settlementsprocessbetweenBellSouth and
theindependentLECs.9 Staffnotesthat implementation of1+presubscription for intraLATA
toll callsmaynecessitatechangesin theinter-companysettlementsprocessandthus could impact
thelevel ofLOS subsidy in placefor the independentLECspriortotheimplementationofa
Universal Servicefind for the LouisianpintrastateintraLATAjurisdiction. This order createsthe
Interim LOS PreservationPlan(the ‘Plan”) to providean interim andexplicit subsidyto all ILEC5
with the exceptionofBellSouthTelecommunications,Inc.

SECTION 101 - APPLICABILiTY; EXCLUSIONS

A. Applicability

1. TheseRegulationsshall apply to all telecommunicationsserviceproviders (TSP5)
thatare subjectto the jurisdictionofthe Louisiana Public ServiceCommission
(LPSC), andfurthersubjectto the exclusionslisted herein.

2. This Planis interim in nature;therefore, adoption ofthisorder andthe Interim
LOS PreservationPlan in thisDocketNo. U-23267is not intended to alter,
amend,modify or affect any Commissionorder, decisionor docketpertainingto
UniversalService, nor doesthis order or thePlan setprecedentor decideany
issueswhich will be addressedin anyotherCommissiondocket.

3. Application oftheseregulations shall coincidewith the implementation of
intraLATA presubscription in all ofthe BellSouth serviceterritories within the
State. In conjunctionwith the Plan,all independentLEC5 in Louisianashallbe
requiredto implement intraLATA presubscription in theirrespectiveservice
territories within 3 months ofthe implementation ofthe Plan. The fundcreated
herein shall be interim in natur~This Plan shall, at a minimum, remain in effect
until the earlier of 1) the third anniversarydateof thisPlan,or 2)whenthe FCC
issuesits rules regarding universalserviceasit relatesto rural telephone
companies. Onceeither ofthe aforementionedeventstranspire, the Commission
may initiate a docketto reviewthe statusofthe Plan to determine if anychanges
needto be madeto the Pianj

B. Exclusions

1. No CLEC, cellular/CMRS/PMRSor IndependentCompany provider is requiredto
contribute to thisPlan. This exclusionisbasedupon the fact that thisPlan involved
longdistanceratesandaccesschargereductionswhich directly affect IXCs.

SECTION 102- PUBLIC INTEREST

The Commissionfinds that theadoption andimplementation ofthisPlan on an interim
basisuntil the implementation ofan explicit UniversalServicesubsidyschemefor the Louisiana
intrastatejurisdictionpursuantto Section254ofthe TelecommunicationsAct of1996is in the
public interest.

8LouisianaPublic ServiceCommissionOrder U-17949-A,B.

9 LouisianaPublic ServiceCommissionOrder U-l7949-A,B;SeeAnswersofBellSouth

to Staff’s SecondData RequestNumbers1-6.
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SECTION 201 - DEFINiTIONS

1. Cellular - amobile servicethatis: (1) provided for profit, i.e., with the intent ofreceiving
compensationor monetary gain; (2) an interconnectedservice; and (3) availableto the
public, or to suchclassesof eligibleusersastobe effectivelyavailableto a substantial
portion ofthe public.

2. CMRS - Commercial Mobile RadioService;a mobile servicethatis: (a) (1) provided for
profit, i.e.,with the intent ofreceivingcompensationor monetarygain; (2) an
interconnectedservice; and (3) availableto thepublic, or to such classesofeligible users
asto be effectively availableto a substantialportion ofthe public; or (b) the functional
equivalentof sucha mobile servicedescribed in paragraph (a) ofthisdefinition. 47 CFR
§20.3,asamended.CMRS includes“Radio Common Carriers” asthatterm is defined and
usedinLa. KS. 45:1500etseq.

3. Commission- The LouisianaPublic ServiceCommission(LPSC).

4. CompetitiveAccessProvider (CAP) - A telecommunicationsservicesprovider offering
and/orproviding only exchangeservicesor private line servicesin a local servicearea.

5. CompetitiveLocal ExchangeCarrier(CLEC) - A telecommunicationsservicesprovider,
excepta CAP, offering and/orproviding local telecommunicationsservicesin competition
with an ILEC.

6. End User- Personor entity who usesandpaysfor telecommunicationsservicesanddoes
not resell it to others.

7. ExchangeArea - A geographicareaestablishedby a telecommunicationsservicesprovider
consistingofoneor morecentral officestogetherwith associatedfacilitiesusedin
furnishinglocal telecommunicationsserviceswithin the areain which telecommunications
servicesand ratesare the same.

8. EqualAccess- Accessibilityto intraLATA andinterLATA longdistancecarriers without

dialinganaccesscode. .

9. Fundor Interim Fund - The Interim LOS PreservationFund (thefund createdherein).

10. Incumbent LocalExchangeCarrier(ILEC) - A telecommunicationsservicesprovider that
is the incumbentandhistoricalwirelineprovider of local telecommunicationsservices
within a local serviceareaas ofthe effectivedateoftheseRegulations,and any intrastate
regulated affiliate or successorto suchentitywhichis engagedin the provisioning of local
telecommunicationsservices.

11. Independent, IndependentLocalExchangeCarrier,Independent Company -All incumbent
local exchangecompaniesprovidingintrastatelocalexchangeservicesin Louisiana,with
the exceptionofBellSouthTelecommunications,Inc. Currently,the Independentsinclude:
CameronTelephoneCompany, Inc., ElizabethTelephoneCompany, Inc., Campti-Pleasant
Hill TelephoneCompany, Inc., DelcambreTelephone,Inc., EastAscensionTelephone
Company, Inc., KaplanTelephoneCompany, Inc., LafourcheTelephoneCompany, Inc.,
NortheastLouisianaTelephoneCompany, Inc., ReserveTelephoneCompany, Inc., Star
TelephoneCompany, Inc., Century TelephoneofCentralLouisiana,Inc., Century
TelephoneofNorthLouisiana, Inc., CenturyTelephoneofEastLouisiana, Inc., Century
TelephoneofSoutheastLouisiana, Inc., Century TelephoneofEvangeline,Inc., Century
Telephoneof SouthwestLouisiana, Inc., CenturyTelephoneofNorthwest Louisiana, Inc.,
CenturyTelephoneofChatham,Inc. andCenturyTelephoneofRinggold, Inc.

12. InterexchangeCarrier(DCC) - A telecommumcauonsservicesprovider ofinterLATA
telecommunicationsservices.
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13. InterexchangeTelecommunications- Telecommunicationstra~cthatoriginatesin one
exchangeareaandtenninatesin a differentexchangearea regardlessofthe serviceor
facilities usedto originate andterminate tra~c.

14. IntraexchangeTelecommunications- Telecommunicationstra~cthatoriginatesand
terminateswithin the sameexchangearearegardlessofthe serviceor facilities usedto
originate andterminate tra~c.

15. InterLATA - Telecommunicationsservicesthatoriginate in oneand terminate in another
local accessandtransportarea(LATA).

16. IntraLATA - Telecommunicationsservicesthatoriginate and end in the samelocal access
andtransport areas(LATA).

17. Intrastate Retail Revenues- The figure reflectinga twelve-monthperiod shownon Line 1
ofFormR-5197-L,Quarterly Reportof InspectionandSupervisionFee(the original of
which is filed with the LouisianaDepartment ofRevenue,ExciseTaxesDivision), as
further explainedin Section601(C) below.

18. LocalAccessand Transport Area (LATA) - Oneof 161 geographicareasin the United
Statesin which a LEC mayoffer telecommunicationsservices.

19. Local ExchangeCarrier (LEC) - A telecommunicationsservicesprovider offering and/or
providing local telecommunicationsservices.

20. Local Optional Service(LOS) - A servicewhich provides7 digit dialed local callin&
outsidethe Local CallingArea but within the LATA, from all originatingwire centersto
terminatingwire centerswithin 40 milesor within a parishon a usagesensitivebasis
establishedin OrderNo. U-17949-N.

21. Local Serving Area - The geographicareain which endusersmayplacetelephonecalls
without incurringtoll chargeswhich includes a flat rate callingarea. The Local Service
Areaofa CLEC maybe different from the Local ServiceAreaofan ILEC. Nothing in
thisdefinition shallpreclude theprovision oftoll servicewithin the expandedLocal
Optional ServiceAreaasdescribedin Order No. U-i 7949-N,dated October 18, 1991.

22. Local TelecommunicationsServices- Telecommunicationsservicestraditionallyprovided
by an ILEC asa local service,including, but not limited to, exchangeaccessservices,
private line services,basiclocal services,andpublic pay phoneservices.

23. Parties - All intervenorsandparties to LouisianaPublic ServiceCommissionDocket U-
23267including CameronTelephoneCompany, Inc., ElizabethTelephoneCompany, Inc.,
Campti-PleasantHill TelephoneCompany, Inc., Delcambre Telephone,Inc., East
AscensionTelephoneCompany, Inc., KaplanTelephoneCompany, Inc., Lafourche
TelephoneCompany, Inc., NortheastLouisianaTelephoneCompany, Inc., Reserve
TelephoneCompany, Inc., StarTelephoneCompany, Inc., Century TelephoneofCentral
Louisiana,Inc., CenturyTelephoneofNorthLouisiana,Inc., CenturyTelephoneofEast
Louisiana,Inc., CenturyTelephoneofSoutheastLouisiana, Inc., CenturyTelephoneof
Evangeline, Inc., Century TelephoneofSouthwestLouisiana,Inc., CenturyTelephoneof
Northwest Louisiana,Inc., CenturyTelephoneofChatham,Inc. And CenturyTelephone
ofRinggold,Inc., WorldCom, e.spire,MCI, BellSouth Telecommunications,Inc., AT&T,
Cox LA TelecomII, L.L.C., Radiofone, Sprint Communicationsand BellSouthMobility.

24. Plan, Interim Plan- The InterimLos PreservationPlan (i.e., the plancreatedby this
order).

25. PMRS - Private Mobile RadioService;as definedby 47 CFR§20.3,asamended.
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26. PrimaryInterexchangeCarrier(PlC) - A primary, presubscribedinterexchangecarrieris a
long distanceserviceprovider. The PlC is identifiedby a codenumber that is assigned
by the LEC to the telephonenumbersofall subscribersto thatcarrierto ensurethatcalls
are routed over the correct network.

27. Presubscription - A procedure by which an endusermaydesignateone or more
interexchangecarriers to carry his/herswitchedintraLATA and interLATA toll calls
without the useofan accesscode.

28. Telecommunications- The bi-directional transmissionof informationofthe user’s
choosingbetweenor amongpointsspecifiedbythe user, including voice,data,image,
graphicsandvideo,without changein theform or content ofthe information,assentand
received,bymeansofan electromagneticand/orfiber optic transmission medium,
including all instrumentalities, facilities, apparatus~andservices(including the collection,
storage,forwarding,switching, and delivery ofsuchinformation) essentialto such
transmission.

29. TelecommunicationsService- The offering and/orproviding oftelecommunicationsfor
compensationor monetary gain to the public, or to suchclassesofusersasto be
effectively availableto the public regardlessofthe facilities usedto transmitthe
telecommunicationsservices.

30. TelecommunicationsServiceProvider - A generictermusedto refer to any personor
entity offering and/or providing telecommunicationsservicesfor compensationor
monetary gain.

SECTION 301 - ESTABLISHMENTOF AN INTERIM LOSPRESERVATION FUND
AND CALCULATION

A. A find asdescribedherein shallbe fully establishedasofJanuary31, 1999byLPSC Staff
and the administrator ofthis fund. The fundshall be called the Interim LOS Preservation
Fund. The currentestimatedamountof theFund is $34.9million; however, the sizeofthe
Fundshallbe determinedby the LPSC Staffand the find administratorbasedon a 12-
month testyearendingNovember30, 1998(the “Initial Amount”). Oncethe Fund is
determinedbasedonthistestyearutilizing calculationspursuantto AttachmentA, and for
aslongasthe find is in effect~,eachIndependentLocal ExchangeCompany’s fundamount
shall be cappedat its initial percompanyamount for eachIndependentLocal Exchange
Company ascalculatedpursuantto AttachmentA. For the life oftheFund, the sizeofthe
Fundcannotbe increasedabovethe Initial Amountunlessorderedby the Commission
pursuantto a ILEC’s showingofneedin adocketedproceeding.The sizeofthe Fund,
whetherin connectionwith the Initial Amountor otherwise,shallbe set asdetermined
usingthe calculationillustratedbelowin paragraphD. All TSP5 subjectto this order shall
be requiredto contribute to thisFundbasedontheirIntrastateRetailRevenues,andany
ILEC, with the exceptionofBellSouth Telecommunications,Inc., thatprovidesLOS
servicein Louisianashall be permittedto drawmonthlyfrom the fund on a peraccessline
basis.

B. BellSouth shall not receiveanywindfall asthe result ofthisproposal. BellSouthhasa
continuingobligationto comply with the Order No. U-17949-B requirementto usea
portionofthe $19.4million rate reduction,specifically$7 million, to fund revenuelosses
associatedwith LOS. BellSouth’scontinuedpaymentofthis previouslyordered amount
directly into the Fund shall be in addition to the shareit will contributeto the InterimLOS
PreservationFund basedon its IntrastateRetailRevenues.Basedon a preliminaryreview
ofdata submittedandafteraccountingfor BellSouth’srequired contributionof$7 million
in satisfactionofits obligation underOrderNo. U-17949-B,BellSouth’s shareofthe (net)
Fund basedon its IntrastateRetailRevenuesis approximately 60%,or $20.9million, to be
trued up asprovided in Section601. The remainingpercentagewill be the portionofthe
Fundto be fundedby TSP5other than thoselisted in Section101(B)(1)andBellSouth
Telecommunications,Inc.
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C. BellSouth shall not benefitfrom any differencebetweenthetotal ofBellSouth’spayments
to the Independentsunder the current processandthe totalpaidundertherevisedprocess,
includingpaymentstothe Interim LOS PreservationFund. BellSouth shallreduce
intrastateswitchedaccessratesby thetotal amountof(1) that portionoftheFundwhich
is paid by all TSPsrequiredto contribute to theFund (with the soleexceptionof
BellSouth)and(2) thefeeofthe Administrator. Duringthe existenceofthe Plan,
BellSouth’sreduction in intrastate switched accessrates shall never be lessthan the
differencebetween(1) the Initial Amount discussedin Section301(A)aboveplus the fee
ofthe Administrator and (2) the total amountby BellSouthpaid into theFund (exclusive
of the$7 million subsidypaid by BellSouth asrequired by Order No. U-17949-B).
Becausepaymentsinto theFund will replaceformer accesschargepaymentsby DCC5, it is
not in the public interest to mandatethe flow throughofaccesscharge reductions.

D. CalculationExample

TotalIndependentCompanySettlementCompensation $64.3M

LOSRevenues $i8.8M
B&CRevenue $i.iM
AccessRevenue $ i.9M
LOSNetAccessAdjustment $ O.6M
PSC/BSTU-i7949-BRequirement $ 7.OM

TOTAL ICO RevenuesincludingBST $29.4M
adjustmentAfter PlanImplementation

ICO SettlementCompensationToday $64.3M
lessTotal ICO Revenues $29.4M
equals&timatedAmountofSettlement/Total

PoolRequirement $34.9M

TotalPool $34.9M
lessBSTassessment(approximate~y60%) $20.9M
equalsTotalLOSPool $14.OM

AccessReductionon BellSouthAccessLines $14.OM

TOTALREDUCTION $14.OM

SECTION 401 - BILL AND KEEP

The current inter-company settlementsprocessbetweenBellSouth andthe Independentsshallbe
alteredto provide that theIndependentsshall bill andkeepall revenuesfrom their LOS
customers.

SECTION 501- REPAYMENT FOR TERMINATING CALLS

A. Independentsshall pay BellSouth for LOS callsterminating in BellSouthterritory and
BellSouthshall payeachIndependentfor LOS callsterminatingin Independent territory at
eachcompany’scurrentfiled intrastate switchedaccessrates.

B. All independentLEC5 mayat theiroption assumeall responsibility asthe primary toll
carrier for intraLATA toll traffic originatingin their servicearea After an independent
LEC implements 1-/0+presubscription, no 1LEC shallbe requiredto be responsibleasthe
primary toll carrier for customersin the serviceareaofanother ILEC and anILEC may
chooseto relinquish its statusasaprimarytoll carrierfor customersin the serviceareaof
anotherILEC. In addition, after 1+ presubscription implementation, an ILEC maychoose
a primary toll carrier for its serviceareaotherthan the historicallydesignatedprimarytoll
carrier.
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SECTION 601 - TRUE-UP AND REPORTING

A. The 12-month testyearfor settingtheInitial Amount shall run from December1, 1997
throughNovember30, 1998.

B. Funds shallbe distributed to the ILEC5 drawing from the find on a monthly basispursuant
to the calculationsasoutlined in AppendixA, attachedForm (Note: Appendix A,
Attachedforms shouldbe re-titled asInitial Reporting Form).

C. Additionally, all ILECs are requiredto report all LOS customergrowth,whetherpositive
or negative,to the Commissionfor November, 1998,to be filed on December15, 1998
andfor December, 1998,to be filed on January15, 1999.

D. For purposesof thisInterim Planonly, filings madeby TSP5 to theLouisiana
Department ofRevenueonForm R-5197-Lwill serveto establishIntrastate Retail
Revenueasdescribedherein. To determine the respectivecontributions ofall TSP5
requiredto contribute to the Fund (including BellSouth), suchTSP5 shall eachprovideby
December31, 1998a copy of theirForms R-5197-L, QuarterlyReportsofInspectionand
SupervisionFee(the originalsofwhicharefiled with theLouisianaDepartment of
Revenue,ExciseTaxesDivision), for eachofthe four quartersfor calendar year1998to
the Administrator ofthe Fund and CommissionStaff. In addition,contributing TSP5 shall
alsoprovide the informationnecessaryto determine the levelofretailrevenuesincluded in
theForms R-5197-L, (hereinafterreferredto as“additional information”). Intrastate Retail
Revenuesfor eachcontributing TSP (including BellSouth) shallbe setequalto annual
Intrastate RetailRevenuescalculatedusing the figure shownon Line 1 ofForm R-5197-L
for the fourth quarter of 1998 (i.e., for the 12-monthperiod endingDecember31, 1998)
andthe additional information. If no additionalinformation is providedby a TSP, its
Intrastate Retail Revenuesshall be setequal to thefigure shownon Line 1 ofForm R-
5197-Lfor the fourth quarter of 1998. If Form R-5197-L for the fourth 9uarterof1998
isnot availableby December31, 1998, theIntrastate RetailRevenuesof4TSPmaybe
estimatedby an annualizationofthe retailrevenuenumber calculatedusingthe figures
shownin Line 1 ofForm R-5197-Lfor the first, secondand/or third quartersofcalendar
year1998and the additionalinformationfor thesethree quarters.

The respectivecontributions ofall TSP5to the Fund for 1999shall be basedon the ratio
(the “SharingRatio”) oftheirrespectiveIntrastate Retail Revenuesdeterminedasset forth
abovebasedon the fourth quarter 1998Forms R-5197-L and the additional information
submitted. If the SharingRatio is initially determinedbasedon annualizationofprior
quarterForms R-5197-Landadditional information for oneor moreTSP5, thena final
true-upofthe Sharing Ratio to be usedfor 1999shallbe madeonceall contributing TSPs
(including BellSouth) haveprovided their fourth quarter 1998Forms R-5197-Land
additional information. The Sharing Ratiofor BellSouth,for the year2000and
throughout the remainderofthe Plan,shallbe set at the percentageestablished using
1998calendar yearinformation. The Sharing Ratiofor all other contributing TSP5
(excludingBellSouth)for theyear2000and throughout the remainder ofthe Planshallbe
determined annuallythereafterbyusing BellSouth’spercentagebasedon its 1998
informationandbyusingthe contributing TSP5’ Forms R-5197-Land additional
informationfor the previousyear.

SECTION 701 ADMINISTRATION

A. Following the CommissionOrder implementing thisPlan, theLPSC StaffshallissueRFPs
for an Administrator ofthisFund. REPswill be issuedfor a national fund administrator
suchasNECA or alocal accounting/CPAFirm. The Administratorshouldbe chosennot
laterthanJanuary,1999sothatthe Fund maybein placeandoperating asofFebniary1,
1999.The administrator’s feeshallbe addedinto thetotal amountofthe Fund. Thetotal
accessreduction required to be implementedby BellSouth shallbe equal to (1) the
aggregateamountofall contributions tothe Fund by all TSP5(who contribute) with the
exceptionofBellSouthand(2) the administrator’s fee.
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B. The Administratorshallnot contribute nor receivedisbursementsfor its ownaccount,
exceptto be paid reasonablecostsofadministeringtheFund. The Commissionauthorizes
the Interim Fund administratorto enforceand implement all rulesanddirectivesgoverning
the funding, collectionandeligibility ofthe Fund; however, only the Commissionmay
adoptsuchrulesanddirectives.The Administratorshallverif~jthecalculationsprovided by
all entitiesreceivingdisbursementsfrom the fund. The Administratorofthe Fund shall be
subject to auditingbythe LPSC or anyParty. Costsofproviding the documentsto a
Partyshall be borne bythe Party. Nochargesshall be leviedagainsttheLPSC for costsof
providing the documentsto the LPSC pursuant to an audit request.

C. The amount assessedto eachTSP not excludedby Section101.B.1 shallbe paid to the
Administrator within 30 daysofthe invoice dateofthe assessment.The Administrator
shall promptly provide a reminder notice to any TSPthathasnot paid the assessment
within 30 days ofthe invoice date. Failureto pay theamount assessedwithin 15 daysof
the dateofthe remindernoticewill result in the assessmentof interestby the
Administrator at the rate of 1 ½% permonth until paid. Any interest paid into the Fund
shall be usedto reducetheInitial Amount in the following year. If a TSP fails to pay the
amount assessedwithin 90 daysofthe invoice date, the Commissionmayinstitute a
proceedingto revokethe certificateofthe TSP. After noticeandhearingthe Commission
may revokethe certificate ofthe TSP shouldthe Commissiondetermine thatjust causefor
non-paymentdoesnot exist.

D. The fund shall be distributedmonthly to all ILEC5 in Louisiana (with the exception
ofBellSouth)under the qualification criteriaoutlinedin Appendix A, attachedforms.
SuchILEC5 shallreport to the Administrator on a monthly basis,all information
necessary,asset forth in § 601 ofthis Order, for the administration ofthe Fund, including
but not limited to, the number ofaccessline in serviceby eachcarrier requestingsupport.
The number ofaccesslines shallbe consistentwith the reporting requirementsusedby
NECA, the National ExchangeCarrierAssociation.
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